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Education Planning 2009 2010 2011
Coverdell education savings accounts (formerly known as education IRAs):
*Annual contribution limit $2,000 $2,000 $2,000
*MAGI phaseout range for Coverdell education savings accounts
Single--phaseout threshold amount $95,000 $95,000 $95,000
Single--completed phaseout amount after $110,000 $110,000 $110,000
Married filing jointly--phaseout threshold amount $190,000 $190,000 $190,000
Married filing jointly--completed phaseout threshold amount $220,000 $220,000 $220,000
Deduction for qualified higher education expenses
*Maximum deduction $4,000 $4,000 $4,000
*MAGI maximum for full $4,000 deduction
Single $65,000 $65,000 $65,000
Married filing jointly $130,000 $130,000 $130,000
*Reduced deduction available $2,000 $2,000 $2,000
*MAGI range for $2,000 deduction
Single--MAGI greater than this amount: $65,000 $65,000 $65,000
Single--MAGI does not exceed this amount: $80,000 $80,000 $80,000
Married filing jointly--MAGI greater than this amount: $130,000 $130,000 $130,000
Married filing jointly--MAGI does not exceed this amount: $160,000 $160,000 $160,000
Education loans--interest deduction
*Maximum deduction for interest paid on qualified education loans $2,500 $2,500 $2,500
*MAGI phaseout range
Single--phaseout threshold amount $60,000 $60,000 $60,000
Single--completed phaseout amount after $75,000 $75,000 $75,000
Married filing jointly--phaseout threshold amount $120,000 $120,000 $120,000
Married filing jointly--completed phaseout threshold amount $150,000 $150,000 $150,000
Gift tax exclusion
Annual gift tax exclusion--single individual $13,000 $13,000 $13,000
Annual gift tax exclusion--joint gift $26,000 $26,000 $26,000
Lump-sum gift to 529 plan--single individual $65,000 $65,000 $65,000
Lump-sum gift to 529 plan--joint gift $130,000 $130,000 $130,000
Hope' and Lifetime Learning credits
*Maximum Lifetime Learning credit $2,000 $2,000 $2,000
*Maximum Hope credit $2,500 $2,500 $2,500
*MAGI phaseout range for Lifetime Learning Credit
Single--phaseout threshold amount $50,000 $50,000 $51,000
Single--completed phaseout amount after $60,000 $60,000 $61,000
Married filing jointly--phaseout threshold amount $100,000 $100,000 $102,000
Married filing jointly--completed phaseout threshold amount $120,000 $120,000 $122,000
*MAGI phaseout range for Hope credit
Single--phaseout threshold amount $80,000 $80,000 $80,000
Single--completed phaseout amount after $90,000 $90,000 $90,000
Married filing jointly--phaseout threshold amount $160,000 $160,000 $160,000
Married filing jointly--completed phaseout threshold amount $180,000 $180,000 $180,000
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Education Planning 2009 2010 2011
Kiddie tax
Children pay federal income tax at their parents' rate on any investment income $1,900 $1,900 $1,900
over...
U.S. savings bonds--interest exclusion for higher education expenses:
*Joint returns
Phaseout threshold for joint returns $104,900 $105,100 $106,650
Completed phaseout amount after $134,900 $135,100 $136,650
*Other returns
Phaseout threshold for other returns $69,950 $70,100 $71,100
Completed phaseout amount after $84,950 $85,100 $86,100

' For 2010 through 2012, the Hope Credit is renamed the American Opportunity tax credit.

IRS Circular 230 disclosure:

To ensure compliance with reguirements imposed by the IRS, we inform you that any tax
advice from Pacific Tax Partners, LLP, unless expressly stated otherwise, was not intended
or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related
penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending
to another party any tax-related matter(s) discussed on our website.

Mo information relating to approaches to investing or types of securities and investments you might buy, sell or hold is intended or should be
construed as any advice, recommendation or endorsement from us as to any legal, tax, investment or other matter. No reference to any specific
security constitutes a recommendation to buy, sell or hold that security or any other security. Mothing in this text shall be considered a solidtation or
offer to buy ar sell any security, future, option or other financial instrument or to offer or provide any investment advice or senvice to any person in
any jurisdiction. We offer no investrment advice or amy opinion with respect to the suitability of amy security, and the views expressed in this test
should not be taken as advice to buy, sell or hold any security. In preparing the information contained in this text, we have not taken into account the
investrnent needs, cbjectives and financial circumstances of amy particular investor. This infermation has no regard to the specific investment:
objectives, financial situation and particular needs of any specific recipient of this information and investments disoussed may not be suitable for all
investors,
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